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SINGAPORE AS A COUNTRY 

Once hailed as the ‘Gibraltar of the East’, Singapore’s strategic location (just south of Malaysia) makes it one 
of largest and busiest shipping ports in the world. After Singapore’s independence from Malaysia, it’s GDP per 
capita grew steadily from approximately S$500 in 1965 to S$50,000 in 2011. This rapid pace of economic 
development is due to the market-based and business-friendly economic policies adopted by the Singapore 
government.  

GOVERNMENT AND ADMINISTRATION 

Singapore is a parliamentary republic, based on the principles of social democracy. The Cabinet, which is lead 
by the prime minister, directs and controls the executive functions of the government. The stable Singapore 
dollar is backed by the 10th largest reserves in the world. The fiscal prudence of the Singapore government is 
evidenced through the fact that it is the only Asian country to be rated AAA from all the major credit rating 
agencies. 

LEGISLATION 

Singapore, being a former British colony, is governed by the English common law system. There is one 
parliament, which serves as the legislative arm of the Singapore government. Consistently rated as one of the 
least corrupt countries by ‘Transparency Index’, Singapore provides a transparent and regulated environment 
for businesses to thrive. 

ADMINISTRATION 

All corporate and public filings are made through the Accounting and Corporate Regulatory Authority. For 
Singapore private limited companies, there needs to be a company secretary and at least one resident director. 

TAXATION 

Singapore has a territorial tax system, which means to say that income sourced from Singapore is subject to 
tax. Singapore’s tax rates rival that of Hong Kong. Personal income is taxed progressively up to a maximum of 
20%. Corporate tax rate is at 17% (Hong Kong is at 16.5%) currently. There is no capital gains tax or dividend 
tax in Singapore. 

REASONS FOR INCLUDING A SINGAPORE COMPANY IN INTERNATIONAL TAX PLANNING 

The stable political environment and ‘rule of law’ provides a favorable environment for investors and 
businesses seeking to put their investments in Singapore. There is no foreign capital controls in Singapore, 
which gives a lot of flexibility for companies to move their funds worldwide. While the corporate tax rate in 
Singapore is 17%, there are a host of government incentives (such as the ‘Productivity and Innovation Credit 
Scheme’, and the recently introduced ‘Foreign Tax Credits’ in 2012) to lower the effective tax rates to less than 
10% in many cases. New companies incorporated in Singapore, if owned by individual shareholders and 
revenue is less than S$100,000, can benefit from a nil Corporate Income Tax rate for their first three years. 

For wealthy foreign investors seeking multi-generational longevity in their wealth planning, there are no estate 
duty taxes, capital gains taxes, or withholding taxes on the income and distribution to the beneficiaries of a 
Singapore trust. 
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A FEW WORDS ABOUT THE AZURETAX SERVICES PTE. LTD. 

Mario Goh is a director with AzureTax Services Pte. Ltd., part of AzureTax Group Limited. Deborah Annells is 
the founder and Managing Director at AzureTax Group Limited. She is a Chartered Tax Adviser (Fellow) of the 
Chartered Institute of Taxation (UK), as well as a qualified Tax Accountant in England and Wales. Having been 
in Hong Kong for the last 18 years, she is also a Fellow with the Hong Kong Society of Accountants and the 
Hong Kong Taxation Institute. She is an associate of STEP. She is highly sought after for her views on 
international taxation by the media such as Bloomberg. For international taxation advice and wealth protection 
strategies, please contact us at (+65) 68231337 or email us at mario.goh@azuretax.com, or 
deborah.annells@azuretax.com 


